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SUMMARY  AND  COMMITTEE  ACTION 


As  the  Revenue  Oversight  Committee  began  its  studies  of 
Montana's  tax  structure,  members  requested  information 
on  the  tax  structure  and  total  individual  tax  burden  in 
other  states.   This  information  would,  they  felt,  allow 
them  to  assess  Montana  tax  rates  in  perspective. 

The  Committee  recognized  that  interstate  tax  comparisons 
are  always  imprecise  because  of  limitations  in  data. 
However,  members  reviewed  the  attached  report  and  used  it 
in  discussing  Montana's  tax  structure. 


COMPARING  INDIVIDUAL  TAX  BURDENS 
IN  THE  FIFTY  STATES 


At  the  September  9  meeting,  the  Revenue  Oversight  Committee  asked 
for  a  comparison  of  the  tax  burden  on  individuals  in  all  50  states 
as  background  to  help  the  committee  assess  motor  vehicle  taxes  in 
each  state. 

The  attached  charts  are  an  attempt  to  provide  this  information. 
However,  they  should  be  used  with  caution.   The  limitations  of 
the  data,  discussed  below,  makes  comparison  far  from  exact. 

Method 

Table  I  was  compiled  from  State  Tax  Collections  in  1976  published 
by  the  U.S.  Department  of  Commerce,  Bureau  of  the  Census,  in 
January,  1977.   This  census  report  shows  each  state's  total 
collections  in  2  3  categories  of  tax  and  total  personal  income 
in  each  state.   These  reports  provide  the  best  source  of  state 
tax  data  and  are  used  by  the  Montana  Taxpayers  Association  and 
the  Commerce  Clearing  House. 

Table  I  was  prepared  as  follows: 

a)  The  figures  for  fiscal  1975  were  used,  since  those 
for  1976  had  not  yet  been  verified. 

b)  The  following  taxes  were  selected  as  those  paid 
regularly  by  individuals: *   individual  income  tax; 
property  tax;  general  sales  tax;  selective  sales  tax 
on  motor  fuels,  alcoholic  beverages,  and  amusements; 
license  taxes  on  automobile  registration,  licensing, 
and  inspection;  and  on  motor  vehicle  operators.   Not 
included  are  selective  sales  taxes  on  companies,  cor- 
poration income  and  license  taxes,  gross  vehicle  weight 
license  taxes,  occupation  license  taxes,  or  death  and 
gift  taxes. 

c)  Grouped  under  "Amusements  (Sales  tax) "  are  taxes 
in  various  states  on  parimutuels,  soft  drinks, 
admissions,  and  hotel  and  motel  accomodations.   Grouped 
under  "Other  (Personal) "  are  hunting  and  fishing 
license  taxes,  motorboat  license  taxes,  etc. 

d)  The  total  collections  in  each  category  were  divided  by 
the  total  personal  income  in  the  state  and  adjusted 
this  figure  to  reflect  revenue  per  $1,000  of  personal 
income . 


Limitations 

1)  The  variation  in  tax  structure  of  each  state  makes  comparison 
very  difficult,  particularly  in  the  case  of  motor  vehicle  taxation, 
As  Table  II  shows,  20  states  levy  a  property  tax  on  motor  vehicles, 
However,  since  the  census  data  does  not  show  what  percent  of  the 
total  property  tax  collected  came  from  taxes  on  motor  vehicles,  it 
is  impossible  to  show  the  total  tax  burden.   Similarly,  the  census 
tabulation  shows  the  separate  sales  tax  on  motor  vehicles  in  some 
states  but  does  not  in  others.   Nor  does  the  census  report  always 
include  local  taxes.   Thus,  the  comparison  on  Chart  I  under  "Motor 
Vehicles  (License  Tax) "  is  incomplete  and  probably  not  reliable  as 
a  basis  of  judgment  for  relative  states'  tax  burdens.   Really 
accurate  comparison  would  require  research  into  tax  collections 

of  each  type  of  motor  vehicle  tax  and  fee  in  each  state  and  a 
more  thorough  understanding  of  how  each  tax  interacts.   This  may 
require  more  staff  time  than  the  committee  cares  to  allot. 

2)  The  Bureau  of  Census  cautions,  "Data  are  subject  to  possible 
inaccuracies  in  classification,  response,  and  processing  ..."  and 
"the  wide  variation  in  the  nature  and  extent  of  detailing... 
reflects  differences  in  the  form  of  records  and  reports  of 
individual  states..."  j 

3)  Tax  per  $1,000  of  personal  income  is  not   always  a  relevant 
basis  for  comparison.   Property  taxes,  for  instance,  are  based 
on  the  value   of  property  owned,  which  does  not  always  correlate 
with  income. 


*Similar  tables  prepared  by  the  Commerce  Clearing  House  and  other 
sources  do  not  differentiate  between  taxes  paid  by  companies  and 
individuals.   Thus,  the  totals  in  this  chart  are  lower. 
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ATiflCHMENT  A 
INDIANA'S  EXCISE  TAX  TABLES 


IFICATION  - 

-  TABLE  (A) 

New  Aillo 

Lisl  Piitc 

0-$l4W 

$1500 

$2249 

$2250 

$2999 

$3000 

$3999 

$.1000 

$5499 

$5 -.00 

%l>'f)') 

$7»0U 
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$I2,'VI0  aiHl  over 

•ISI.  TAX  - 

Aiii.i;  (11) 

FROM:  American  Automobile  association. 
Digest  of  Motor  Laws,  1977 


